Tax incentives for donations from individuals to the Pacific Music Festival

Individual donations to the Pacific Music Festival (PMF) are tax deductible in Japan, as certified by the
Prime Minister. Any inquiries regarding these tax incentives should be addressed to the Japanese
National Tax Agency[https://www.nta.go.jp/english/].

If you plan to apply for one of these deductions (in the following year), please submit a request for a
receipt from PMF when you make your donation. This receipt will need to be submitted in order to apply
for either deduction.

(1) Income deduction, based on donation amount
If the donation is more than 2,000 yen in one year, the amount exceeding 2,000 yen can be the
“‘income deduction” for said year, if the deduction application is approved. The upper limit of the donation

amount subject to deduction is 40% of total income in said year.

Income deduction = [donation amount (up to 40% of income) -2,000 yen]

(2) Individual inhabitant tax deduction, based on donation amount

A portion of the donation of a resident who lives in Hokkaido Prefecture or Sapporo City (the
address on January 1 of the year following the year in which the donation was made) can be deducted
from the inhabitant tax in the following year, according to the “inhabitant tax deduction rate,” if the
deduction application is approved. The upper limit of the donation amount subject to deduction is 30% of

total income in the year of the donation, and the deduction amount is the “inhabitant tax deduction rate

of this portion of the donation.

Inhabitant tax deduction =
[donation amount (up to 30% of income) -2,000 yen] x inhabitant tax deduction rate*

*The rate of the inhabitant tax deduction varies according to location and year.

Please refer to the Japanese National Tax Agency[https://www.nta.go.jp/english/] for further details on

Japanese tax regulations.
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